
IMAJ"TOR7lTY R�EiPOiRT TOY� JOMINT OOlvll?vlIT�l�EI§.�§  FINANCE
AND CLAIMS.

,_.«  GHARLs:sTON, February Ttiitll, 1871.
A To the   West Virgéwicz :

In compliance with, the request contained in Joint Resolution No. 15,
a copy of� which is attached he1"eto,i,ea.lli11g on the jeint committees of the
�two »Hous us, of �Finance and Claims �,and � Taxation and Finance,�
for a repert en the �nancial condition of the State, the undersigned�, \
on behalf of said cemmittees, beg leave tn state that they have had said
�resolution under consideration, and submit the following

B,El�OR,T.

Your eeinmittees have arrived, at their conclusion, as contained
herein, from the annJual message cf the governor, the annual report of
the auditor, and from a special report made by him to the committees,
at their request,  also from personal interviews had Witli him by
some nreiiibeitsgf the committees. The message of Governor Steven-
son to the legislat-�arc, and the annual report of the auditor, are, We
are constrained to say, well calculated to mislead the public mind, in
regard to the actual condition of the treasury, and the available means
for,Sta�te purposes, as distinguished from the educational funds. The
latter cannot, and should not, be invaded, for the liquidation of ordi-
nary charges upon the treasury, vvi.thout disregarding the policy of
the State in regard to education. The ordinary charges subject to
legislative appropriations, have been the subjects sought to be &#39;aseer-
tained. . T &#39;   c

s It will be perceived that neither the governor or auditor have separated
T  the balances due to the several funds, and in that Way their message
 and report are calculated to mislead, as before stated. In fact the

  balances are made up of the general and irreducible school fund,which
are not subject to the general purposes of the treasury, and cannot be
so used. The auditer was called on, by a resolution adopted by the
Senate, on the tl1irty-�rst day of January, 1871, to separate the funds

  . subject to general appropriations from the other funds, so as to show
 �what sums, if any, remained in the treasury of the State, at the be»

ginning of the present �scal year. The auditor, in compliance with
said reselutien, has submitted his report, and we quote therefrom so�
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much as relates to the subject under review. That officer says : 2 �I
&#39;1 have the honor to furnish the Senate with the following statement :

Balance in the treasury, October 1, 187 0,
-�-all of which belongs to the school fund.�

He further says: � By I&#39;¬f¬I�cIlC¬� to my report, page �ve, it will be
seen, that there was standing to the credit of the general school fund,

1 $213,420.08

October 1, 187 0, $248,388.25
To the credit of the irreducible school fund, 25,560.17

Total, $273,948,42
From which deduct amount in the treasury, Oct. 1, �70_, $213,420,08

_�.�����.�_.._._���..____.

, Showing the indebtedness of the treasury, Oct. 1, 1870, $ 60,528.34
The auditor�s report shows that the receipts in the treasury for the

year ending October 1, 1870, was   $643,975.25 *
That the disbursements for the year ending on the

same day, were $430,555.17

Balance October 1, 1870, in treasury, $213,420.08
all of which, as is just stated, belongs to the school fund. Said report
of the auditor, is herewith �led as part of this report.

I have the honor to furnish the Senate with the following st$e-
ment: , .
Balance in treasury Oct. 1, 1870, (Report page 1,) $213,420.08
all of which belonged to the school fund, and was therefore not subject.
to appropriations previously made.

About eighty-eight of said appropriations have been paid, in whole
or in part, all of which will be found in my report, table 1, page 6 to
9, inclusive, amounting to the sum of « $4;:;0,06.8.13
The names of the parties to whom, and on what account paid, will be
round in my report, from page 44 to page 94, inclusive.

By reference to my report, page 5, it will le seen that there was
standing to the credit of the general school fund, Oc-

tober 1st, 1870, - $248,388.25
To the credit of the irreducible fun 25,560.17

Total, $273,948.42
from which deduct amount in treasury

October 1st, �70,   213,420.08 .
showing the indebtedness of the treasury, $60,528.34

  l_»_viz: to the general school fund, 5   $84,968.17
and to. the irreducible school fund, » 25,560.17 $60,528.34

_��-��j:_..�.__.____

No transfers from one fund to any other fund have been made on
the books in this office. 1
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3 1�l.u»ol<if0r.
It will be seen from the for ng that, while, the Governor in his

message, claims a balance in  Treasury of $213,47o.58+�to which
he adds $229,300, on account   school fund, Iiiaking-a total of .
$4-42,775.58�--the auditor, in his  to the resolution before refer-
red to, entirely disproves the G:iifii�5rno1��s conclusion, and shows, that

 instead of there being a iibalanc n the treasury of $213,475.48, ex-
�,�:.. elusive of school funds, there is actual de�cit of $60,528.34. ea \

The auditor also shows, in hi iiiiiinnual 1&#39;epo.1*t,_t,hrat on the �rst  of �
� e were  of former ap-

Q , (after exeludiyng the school funds)
amountingto $32,028 82-�-this  was &#39;a.ppropria{ted and remained
undravvn at the end of the last  year, and" being� payable during
the current year, must be added the above balances, as follows :

*5 . De�cit October], 1870,       j   $60,528.34
Former appropriations unpaid  ber�1,&#39;1870,   5&#39; 32,023.82.

5  $92,552.16
The treasurer reports" that i()l:,ftl1G first day of January, 1871, there

was $131,554.60 in the treasury,
say how much of it belongs to 65:2,

g   �Actual de�cit October 1.  ,
elonging to all funds, but does not
7fund. 5

Charges upon the Treasury  esz�zimaz�;ed and reoom.n2.e&#39;n/cledby.the
 Senate C_�ommittee on Finance  (wins and the House C&#39;om7n�z&#39;z�.tee on
 Tazcation and Finance, in joint  �ion, for the �scal year ending» Sep-
 tember 30, 1871 :   o  0 i
 /�De�cit in the Treasury October  370, $3 � 92,552.16
1  General appropriations to pay  and mileage of y

members of the Legislature, ar;,,,�,tpay of their officers,
salaries of judges, and conting  expenses of courts,

the Governor, and.� and criminal charges, salary 
     
     Isual miscellaneous

other State �o�icers and otlierii
214,416.50charges upon the Treasury,

Making a total of $306,968.66
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being. the sum actually necessary to make up said.
de�ciency, and to provide for thet~f�ordinary expenses
of the government. But, if youadd to the fore-
going sum, the following items of appropriations,
asked for by Various parties, and which appropri-
ations have been recommended by the Senate Com-
mittee on. Finance and Claims, and the House Com- K
mittee on Taxation and Finance, tosavit:

For Coni:.nissione"&#39;s  Virginia debt,  1,50%
For the further construction of the Insane Hospital, 50,000
F or the further construction of the P@nitentia�:ry, . 9 40,000
For the Institution for the Deaf, Dumb and Blind, 15,000
For Immigration Agency, 2,509
For Greoslog,ical Survey,   � 2,500
For West Virginia University, L &#39;7   &#39; 10,000.

It would make a total of 5» $5/4:28,468,66.
If you add to this Whatever may be appropriateicl by the Legis~

ilature to roads, bridges, and other Works ofinternal impro-Vement, &c., it;
�will, of course, increase the amount go be raised that ext;9-mt,

Esttmatect reeezjpts of . the T7&#39;easm�y for the lZ&#39;(]ltZ&#39;CZ¬t(.&#39;7�L&#39;C??�t of getzeml
rcappropr-tiattoins.

Total Retemtefor State pmcposegfor the 3,/ear 1871,
On lands of the value of $595,385,387 $190,770.77�
�~~On personal property of the Valtiatiogn of $37,739,985   $75,479.97

_. __.o.__�_.:__j_�:-

, $133,125,373 $266,250.&#39;74~
Less Sl1eri1�l�s� ecominissions and delinquents equal to

15 per cent., $39,987.61

, *&#39; p  $226,313.13
fAdd license tax $46,�04�é0.9l, less Sheri�°�s cornrnissions

equal to 7 per cent., 0 ,, $3,222.86 $42,818.05

. $269,131.18
1 Hospital tax on all jproperty of ;the Valuation of

$133,125,377 3,  $66,562.68
Less Sheriffs� commissions and delinquents equal to

¬15 per cent, 1 $9,984.40 $56,578.28
  &#39; ss25,7o9.4o
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Railroad tax for ge11e1~alpurpOSeS,l;  i $ 14,725.68
Railroad tax for hospital purposes, - _ 3,681.42
Receipts from delinquent Sheri���s,_&c., _ 5 30,000

&#39; $374,116.56
RECAPITULATION.

s 428,468.66
874,116 56

Total disbursements, &c.,
Total receipts,

Estimated de�cit Oct. 1, 1871, $54,352.10
It will be seen from the fo1"egoin,g statement that We commence the

present �scal year with a balance �against us, which must be supplied
bytaxation, amounting to the large sum of $92,552.16 and that We
will probably end the year with an estimated deficit of $54,852.10,
which is a reduction of $38,200.06. This establishes the further fact,
that the rate of taxation is only sufficient to meet the ordinary expen-
ses of government, economically ad1rii1iiste1"ecl; and the de�cit which
is found to �exist, at the commencement of the present �scal year, has
been produced, in part, by the expenses of registration, and other
causes, which it is the policy of the present Legislature to reform, and,
as far as practicable�, to eccnornizeiand. also to reduce the expenditures
of the State Governrnent. The present rate of taxation will only sat-
isfy the charges upon the treasury, without Inaterially diminishing the
temporar; de�cit, and it is true Wl§(lO111 that this fact should be known.
it is not necessary for us, now, to discuss the questions which have
led to this condition of things. The retiring administration has pro-
duced it.

The school fund, which is maintained by taxation and the income
from investments, should, always, at the end of each �scal year, be set
apart for its own purposes, and should never be estimated with the
funds of the general treasury, which are subject to legislative appro-
priations. Each. fund should be applied to its own legitimate purpo-
ses, and should never be used to supply a de�ciency in any other de-
partment, which has heret_o&#39;fore, been the case.

The accounts have, hitherto, been kept together, which We are of
opinion should not be done, and We therefore recommend change in
that respect. &#39;

The school fund will shortly be called upon to relinquish one of its
sources of revenue, and it would be the part of Wisdom, to so manage the
remainder, that no detrimental or violent shock shall be given to the
great cause Oii&#39;6ll11Ca-l3lO1�l, which it: is the true policy of this State to
foster and maintain, and which We believe it Will be the pleasure of the
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party about to come into power in this State, to ever sustain, protect
and encourage. The subject alluded to is the stock owned by the
State in banks and corporations, which were set apart by the seventh
section of article eight of the Constitution, to be sold and applied in
payment of the public debt.
if The proportion of the public debt of the Commonwealth of Virginia,
Which this State assumed, is now being pressed upon our considera-
tion. It must be ascertained and met in that spirit of fairness, which
is the distinguishing characteristic of our people. Until the bank and
corporation stocks shall be needed for the purposes of the public debt,
it is needless to repeat the history of legislation, by stating more than
to say, that the income therefrom, has been, and will be, appropriated
to replenish the school fund. The sum which will then be Withdrawn,
under the operation of the provision of the Constitution before referred
to, will be more than one half of the irreducible school fund.

In regard to the debt of the Common_Wealth of Virginia, your com-
mittee have to say, that they have labored under great difficulties in
procuring accurate information. There is very little, if anything, to
be had upon the subject, in any of the departments of our State Gov-
ernment, and they have therefore had to rely upon such information
as they could procure from other Well informed sources ; they, there-
fore, �le a statement herewith, of the amount and character of said
debt, derived from such sources, but would say, that it is, of course,
not entirely correct, though in their opinion it closely approximates to
correctness.

STATEMENT OE PUBLIC DEBT OF VIRGINIA.

Unredeemed debt, January 1, 1860, $3297 6,666.33
Debt and interest bearing 4 35,719,-328.68

HELD BY COMMONWEALTH PROPER.

Bank stocks, SB 2,243,100.00
Bonds of James River and Kanawha Company, 3 268,645.33

HELD BY INTERNAL IMPROVEMENT FUND.
In Banks, 6 it 1,103,850.00
� Railroad companies, 16,102,993.78
� Navigation � 4,7 62,966.30
� Plank roa.d, � . 410,337.53
� Turnpike, � , , 2,420,893.35
� Bridge, �f 136,054.66
� State roads, � 0 1,765,543.54

Bonds of Railroad companies, 288,372.00
� James River and Kanavvha Company, 4,500.00
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Bonds of Chesapeake and Ohio Canal, 35,400.00
� Norfolk and Petersburg R. R. Co., 300,000.00

Loans to Railroad Companies, 2,883,333.33
� James River and Kanawha Compamy, 2,486,000.00
� Trustees of Town of Bath, 2,500.00
� Old James River Company Stock, 142,000.00

¬$35,35t7,469.82
, Of these $10,057,58/4.65 produced a dividend of 6.18 per cent.

Total stocks 820., owned by Virginia, ¬&#39;$35,357,469.82
Dividend paying stocks &o., owned by Virginia, 10,059,584-.65

Total non-dividend paying stocks &o., $25,299,885.17
JAMES M J ACKSON,

Ch�n. of Committe Taxation and Finance.

H. G. DAVIS,
Ch�n. of Committee, Senate.



JOINT mase??TUir1eN Ne 15.
Requestivztg the Jbmt C&#39;02;>2»mit/zfee mt Fe7!na:n.ce cmd Uitziwzs to repcw mt

ce9"ta&#39;i~7t 79/2,attc27*s. e i

RESOLVED, By the Legislattmce of West Vi:cg�E1:1ia: Q
T hat the Joint Committee 0�fF1I)aI1C¬ zmd Claims of thevn�euse

{Dd Senate, report the eendition of the State T:r�e:.1.s11ry on the �rst day
of October and J21nua1�y last ; the. amount of revenue last �_ye;t1* froth
ail sources, and the expenditures gf�the proba,h�e revenue and eXpe1:1di�
turesvfor the present yeztr, tegetlier with afny i11fermati011they may
deem proper concerning the debt between the States of Virginia and

West Vi1&#39;ginia ; and any other iI1f61*ma;ti0n theytmay have cenneeted
with the �11a.11C¬S of this State. A

ADOPTED Febmamy 8th, 1871.3%_

F

ih&#39;3.v"�."�x:"�,v &#39;-».;:�~� Q-,,  .

&#39;AM�W" 
     
     ....... t-~»«~»*-&#39;~*-*fr~«   e

u.

_W_�_~__wA�r_&#39;__¢4,.,....,4.......».« .
 . .� �

_
�\�gA�:?::�_»�� �,3

V

.........�.:�..7. ..¢ 
     

.
,;�_»<, 
     
     r2


