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BY-LAWS

Section 1��Principal Office.

The principal office of this Associa-
tion shall be located� in the City of
Morgantown, W. Va.

Section .2�Stockholders.

Any person may at any time become
a stockholder in this Association pro-
vided he is of legal age. Any respon-
sible person may, as trustee, hold
stock in his namefor a minor and as
to this Association the said trustee
shall be deemed the legal owner there-
of .

Section 3�Meetings. of Stockholders.

The annual or general meeting of
the stockholders of this Association
shall be held on the first Tuesday in
February, between the hours of ten
and eleven o�clock A. M. Notice of
the regular meeting or any special
meeting shall be given by publica-
tion thereof in some local newspaper
of general circulation for at least
two weeks prior to the date fixed for
such meeting, as provided by law. A
representation of at least one-third of
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all the installment stock subscribed]
for and outstanding, either in person
or by proxy, shall be necessary to con-
stitute a quorum for the transaction
of business.

Section 4-�Directors.

The Board of Directors of this Asso-
ciation shall consist of seven members i
who shall be elected at the annual
meeting of the stockholders, or as soon
thereafter as practicable, and shall hold
their offices until their successors are
duly elected and qualified. A majority
of the Board shall constitute a quorum.
They shall hold meetings at such time
as they may see fit or the President
shall require. They may by resolu-
tion prescribe when and where the
regular meetings shall be held, how
special meetings shall be called, and
what notice of their meetings shall be
given. They shall further have power

, to make any and all rules and regula-
tions for conducting the business of
the Association not provided, for in
these By-Laws and not inconsistent
therewith.

Section 5�Officers.

The Officers of this Association
shall consist of a President, Vice�Pres-
ident, Secretary, Treasurer and Attor-
ney, chosen by the Board of Directors
as prescribed by law. T



5

Section 6-�&#39;President and Vice-
President. A

The President shall preside at all
meetings of the Association and of the
Board of Directors. He shall attend
to such business of the Association as
may be prescribed by the Board of
Directors. In the absence of the Pres-
ident or in case of his inability to act,
his duties shall be performed by the
Vice�President, or in the absence of
both officers, by a President, pro tem
elected by the Board of Directors.

Section 7�Se»cretary.
The Secretary shall keep. an accurate

record of the proceedings of all meet-
ings of this Association and its Board
of Directors�, and conduct under the�
«Board of Directors, all correspondence
of the Association. He shall keep the
books of the Association and keep cor-
rectly the accounts with the stockhold-
ers. He shall sign all orders drawn�
upon the Treasurer. He shall have
under control and keep secure from
loss by fire or otherwise all the books
and papers of the Association except
such as are kept by the Treasurer, and
shall deliver the same to his successor
in office before the next weekly meet-
ing of the Association after election.
He shall receive all money paid into
the Association and pay _the same
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promptly to the Treasurer, taking his
receipt therefor.. The books of the
Association shall be present at all the_
meetings of the stockholders, and the
Board of Directors, and �may be ex-
amined by any member of the Asso-
ciation. He shall make full report of
the Association, quarterly, to_ the
Board of Directors and at. such other
times as the Board of Directors may
require. He shall give such bond as
the Board of Directors may order, for

&#39; the faithful performance of the duties
of his office and for the accounting for
and paying over to the Treasurer all
funds of the Association which may
be received by him. For his services
he shall receive� such compensation as
the Board of Directorsimay determine.

Section 8�Treasurer.

The Treasurer shall receive from the
Secretary all money paid into the Asso-
ciation,giving to the Secretary his re-
ceipt therefor, and shall pay all orders
drawnupon him by order of the Board
of Directors when signed by the Presé
ident and Secretary. He shall take
charge of and safely keep all notes
and valuable papers belonging to the
Association except such as are execut-
ed by himself as principal or surety
which, together i with the deeds of
trust, policies of insurance, etc., shall
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be kept by the Secretary. He shall
promptly deposit in the bank in the

_ name of the Association all money re-
ceived by him as Treasurer. He shall
produce the bank book for inspection
by the Board of Directors whenever
requested by them. He shall give such
bond as the Board may require for the

faithful discharge by him of the duties
of the office and the accounting for
and paying over of all sums of money
belonging to the Association which
may come into his hands. All checks,
drafts, or orders drawn upon the bank i
account. of the Association shall be
made payable to the order of the per-
son entitled to receive same. For his «
services he shall receive such compen-
sation as the Board of Directors may
determine. At the expiration of his
term of office or his removal there-
from he shall deliver up all books-
notes, and valuable papers in his pos-
session belonging to the Association
within one week after the election and
qualification of his successor in office,
or in case of removal, to the person
authorized by the Board of Directors
to receive same.

Section 9�Attorney.
The Attorney shall at the request of

the Secretary make the necessary and
proper examination for ascertaining
the condition of the title to all real
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estate offered the Association as se-~
curity for loans granted ,and shall give
his opinion thereon in Writing. He
shall act as attorney for the Associa-
tion whenever such services are re~
quired forvvhich he shall receive such
compensation as may be determined
by the Board of Directors.

Section. 10�Stock.

The stock, or shares of this Asso-
ciation shall consist of two (2) gen-
eral classes :_ Installment Stock and
Matured or Full Paid Stock. Install�
ment Stock shall be further divided�
into three (3) classes, namely, Class
A, Class B and Class C stock.

Section 11�Instal1ment Stock.

Subscriptions to any of the above
classes or kinds of Installment Stock
may be received at any time, except
that in order to participate in the sub-,

sequent dividend, such st.ock shall be
issued and dated from the previous
dividend period.
t Each holder of or subscriber to Class

A stock shall pay to the Secretary of
the Association at its office each week .
at the time specified, the sum of
twenty�five&#39; (25c)cent.s per week for
each share of stock held by him; each
holder of Class B stock shall in like
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manner pay the sum of twelve and
one-half cents (12 1/2c) per week for
each share of stock held -by him; and
each �holder of Class C stock shall in
like manner pay the sum of eight and
one-third cents (8 l/3c) per week for
each share of stock held by him. When
said weekly payments, together with
the dividends or net earnings thereon,
shall amount to the par value of said
stock, namely, the sum of One Hun-
dred and Thirty ($130.00) Dollars, the
holder shall be entitled to receive the
full value thereof in cash, or, with the
consent of the Board of Directors, a
Certificate of Matured or Full Paid
Stock after deducting for any loans
or other indebtedness which may be
due the Association, inwhich case the
loan or other indebtedness shall be
paid and cancelled. Any stockholder
shall have the right to pay his _dues in
advance on any shares of Installment
Stock held by him. No withdrawal
fee shall be charged on any stock car-
ried to maturity.

Section 12-�When Dues May Be Paid.

The office of the Association shall
be open for the receipt of dueseach
business day from 9 am. m. until 4
p. m. except at the noon hour, and on
Saturday evening of each week be-
tween the hours of 6:30 and 8 o�clock.
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Section 13���Fi.n.es for Non�Pa:yment
of Dues.

Every stockholder who fails to pay
all his dues, interest, premiums, and
fines or charges when due shall be sub-
ject to a fine of five cents per share
for every such failure, and when the
fines equal the amount to the .credit
of such stockholder, his right and title
t.hereto and to his shares of stock shall
be forfeited. Fines may be remitted
at the discretion of the Board of Direc-
tors. All dues are payable weekly in
advance, but the stockholder shall
have the privilege of making as many
payments in advance as may suit his
convenience.

Section 14�Fi.nes�How Collected.
All fines shall be charged with the

weekly dues of the stockholder delin-
quent and collected therewith.

Section 15-i�Transfer of Stock.

Any stockholder whose stock is not
advanced or pledged to the Associa-
tion as security for a loan, may trans-
fer or sell his shares, or any number
of them, by filing with the Secretary
his certificate of stock, properly en-.
dorsed; thepurchaser shall have all
the rights of the person of whom he
purchases, upon compliance with all
the requirements of stockholders.
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Section 16-cWithdra;wal of Shares.
Any stockholder, who has paid dues

for six months or more, may with-
draw from this Association any or all
shares held by him, which have not
been advanced to him, upon written
notice to the Board of Directors, who
shall within sixty days thereafter re-
pay to such stockholder the total
amount of the weekly dues received
from him, together with the dividends
declared thereon up to the time of
notice of withdrawal, deducting there-
from any charges against him which
may have accrued in accordance with
the By-Laws� ~

A withdrawal fee of fifty cents per
share shall be charged for each share a
of installment. stock withdrawn.

Provided, That should the applica-
tions for withdrawal at any time� ex-
ceed one-half the weekly receipts, such
applications shall be filed in the order
in which they are received a.nd paid
as fast as one�half the weekly receipts
will pay them. Interest  six per
cent. per annum will be paid. on with-
drawals not paid within sixty days
after notice, beginning at the expira-
tion of the sixty days.

Section 17�Divic:&#39;ends.

On or before the first day of May
and November of each year the, Board.
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of Directors shall declare such rate of
dividend upon the Install_ment stock
out of the earnings of the Association
as in their judgment is deemed advis-
able, after deducting therefrom all ex-
penses and losses, or probable losses-

The dividends so declared shall be
divided among all stockholders of the
Association pro rata, in proportion to
the amount paid in by each stock-
holder as dues on stock. The amount
paid in at the preceding dividend per-
iod (unless the same has since been
withdrawn)�shall be the basis of cal-
culation of such dividends. But a pro-
portionate amount of dividend shall
also be allowed on the weekly pay-
ments made after said dividend period.

All persons subscribing for stock be-
i tween May first and November first

shall be entitled to receive the first
-dividend thereon in the following May,
and persons subscribing between No-
vember first and May first shall be en-
titled to receive their first dividend in
the following November, but such
dividends shall be forfeited if the stock
be withdrawn or cancelled before such
dividend period.

Dividends declared shall be credited
to the account of the stockholders en-
titled to receive same as of the first
day of May and November.

Whenever it appears that a pro rata
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dividend for a shorter period than six
months will, together with the dues for
such shorter period, matureany share
or shares of stock, the Board of Direc-
tors may order a dividend on such
stock for a shorter period.

Section 18�Matured Stock.

Matured stock shall have a par value
of one hundred and thirty dollars per

�share and shall be issued only in ex-
change for maturing installment» stock.

Such matured stock shall be entitled
to dividends at a rate not to exceed
seven per centum per annum, payable »
semi�annually on the first day of May
and November.

Certificates will be issued for ma-
tured stock; such certificates shall be
marked �Matured Stock� and shall be
transferable on the books of the Asso-
ciation in the usual manner, but said
matured stock shall not entitle the
holder thereof to vote at the meetings
of the stockholders of the Association.

The Association reserves the right
to retire any or all matured stock on
any dividend date by the payment of
one hundred and thirty dollars for each
share, together with the accrued divi- i
dend, to the holder thereof.

Section 19�Loans.

Whenever it is apparent that there
are sufficient funds in the Treasury
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. of the Association to advance or loan
one or more shares of stock, the Sec�
retary may ascertain, by an offer of
sale, the stockholder who is willing to
pay the highest weekly premium there-
for, or the Board of Directors may
award such funds to a. stockholder at
not less than the minimum premium,
in either case such premium to be paid
for a period of not exceeding 800
weeks, unless the loan shall be sooner
repaid, in which event the unpaid in-
stallments of premium shall be can-
celled; provided that in no case shall
the minimum premium collected be
less than six cents per week on each
share so advanced. Such sales of
money may be made by the Secretary
on any business day at any time be-
tween the hours of 9 o�clock A. M. and
4 o�clock P. M., or at the close of bus-
iness at 8 o�clock on Saturday evening.

Section 20�Interest.

All loans shall bear interest at the
rate of 6 per cent. per annumipayable
weekly at the rate of 15 cents per week
per share. This shall be in addition to
the weekly premium provided for in
section 21 of these by�laws. T

Section 21�Premiums.

The premium bid by a stockholder
for the priority of right to a loan, shall
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in the event such loan is made, be paid
to the Association in weekly install-

, ments with the dues.

Section 22-�-Security.

Every stockholder to whom a loan
may have been granted shall be ,re-
quired to secure to the Association by
his note or obligation with satisfactory
security, the payment of all dues, in-
terest, premiums, and fines, which
shall become due and payable there-
on, together with all premiums on in-
surance paid by the Association, and
all other charges for which the bor-
rower may become liable. If any prop-
erty given as security be of such na-
ture that it may be consumed by fire,
the party receiving such loan must
have it insured in such amount as may
be required by the Board of Directors,
in some responsible company to be ap-
proved by the Board of Directors. The
borrower shall pay all taxes on prop-
erty given as security for any loans.
All bonds or promissory notes given
as security for. the payment of any
loan shall be renewed from time to
time when required by the Board of
Directors. Upon failure to comply
promptly with this requirement, the
bond or note shall, become due and
payment thereof may be required with-
out further notice. i
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Section 23�Loans on Stock.
Under regulations of the Board of

Directors, any stockholder who is the
highest bidder under the provisions
of Section 19, may receive a loan upon
his stock t.o an amount not exceeding
the sum to his credit as dues��without

dividing shares��-after-deducting any
previous loans or any charges; against
said stockholder; in such case all his
stock and accrued dividends thereon
shall be deemed to be pledged to and
held by the Association as security for
the paymentof all dues, interest and
premiums upon such loan, and of any
fines or other charges against such
stockholder.

Section Z4�Insurance.

All policies of insurance covering on
property against .which the Associa-
tion may hold a deed of trust for loans
granted must contain a clause making
the loss payable to this Association as
its intere-st may appear, and must be %
promptly renewed at or before expira-
tion, otherwise the Secretary shall be
authorized to effect such insurance and
all charges� andcosts of same shall be
charged to the delinquent borrower.

Sectioni25��Rep»ayment of Loans. y
A borrower from this Association

may repay the loanat any time and he
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shall be entitled to receive credit for
the value of the share or shares ad-
vanced on account of said loan.

Section 26�F.ailure to Pay Due-is on
Loans.

Should a stockholder to whom
shares have been loaned fail to pay up
his dues, interest, premiums and fines
for a period of three months, the At.-
torney shall by order of the Board,
secure by legal process or otherwise,
the payment of the loan, dues, interest,
premiums and fines thereon.

Section 27--Funds not in Demand For B
Loans�H ow Disposed of.

Whenever there shall be any funds
in the Treasury which have not been
loaned for the reason that no stock-
holder shall have bid the minimum
premium therefor, or which have not
been awarded as provided in Section &#39;
19 of the by�laws,, the Board may
award to the first member upon the
roll of stockholders having shares not
advanced so much of the money as
such member can secure under section
23, �without dividing shares and the
Board shall proceed through the list
of members awarding the money in
like manner, and arriving at the end of
the list shall begin again and proceed
as before. Any member to whom
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&#39; money shall be awarded shall be con-
sidered the highest bidder forso many
shares as he can secure under Section
23 without dividing shares and shall
proceed as if he were such bidder.

Such shares shall be considered ad-
vanced to such stockholder and he
shall pay dues, additional dues, fines,
and other charges as if such shares
had been advanced under section 519.
Upon his failure to comply with the
requirements of this and of section 23
such stockholder shall, for each of such
shares, pay a fine of two dollars per
share. All dues, additional dues and
fines charged against said member
shall be a charge on the money award-
ed him and also on� his remaining
shares and claims against the Associa-
tion and shall be deducted from any
payments made him for or on account
of his interest therein.

The following parts of the statutes
of West Virginia, in so far as they are
applicable to this Association, and in
so far as the same have not been fol-
lowed or complied withby the By-
Laws hereinbefore set forth, are here-
by adopted as By-Laws of this Asso-
ciation.

Sec. 28. �Anyonumber of persons,
not less than nine, may form a build-
ing and loan association for the pur-
pose of encouraging industry, frugality
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and home building, and saving among
its members. Building and loan asso~
ciations formed under this chapter,
shall have the right and power of
loaning to its stockholders thereof, the
moneys accumulated from time to
time, as well as the right and power
to purchase land or erect houses, and
to sell, convey, lease or mortgage the
same at their pleasure, to their stock-
holders, or others for the benefit of
their stockholders. Such associations
may acquire, hold, convey and encum-
ber all such property, real and person-
al, as may be taken as security, or may
be otherwise transferredto it in the
due course of its business, and may
secure the payment of loans and the
performance of the other conditions
upon which loans are to be made, or
the payment of the purchase money
for any property sold, by taking per-
sonal security, or by mortgage or deed
of trust upon real or personal porperty,
or by a transfer or pledge of its stock."

Sec. 29.   �Every such Association
shall have the power to provide by its
by�laws for selling to the stockholders
the money in the treasury, at or above
a minimum premium; the minimurn
premium and the mode of_ selling or
loaning the money to stockholders to
be fixed by the by�laws, But such
premium -must be a certain definite
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sum, fixed and determined at the time
of the making of the loan. The by-
laws of every such Association shall
set forth whether the premium on any
such loan shall be deducted therefrom
in advance or be paid in periodical in-
stallments. But vvhetherthe premium
be deducted from the loan, or paid in
periodical installments, the transaction
shall not be deemed usurious, although
any and all the dues, fines, premium
and interest shall exceed the legal rate
of interest on the amount of money re-
ceived by «the stockholders.� (Acts
l92l, c. 105.)

Sec 30. �Every such Association
may levy, assess and collect from its
stockholders, periodical dues upon
every share of its stock; the amount of
such dues to be fixed by the By�Laws,
but no periodical payment to exceed
two dollars upon each share, and said
stock may be paid off and retired as
the By�Laws shall direct, and may
levy, assesspand collect from members
to whom loans have been made, inter�-
est upon the par value of the shares
so loaned; and may levy, assess and
collect fines for-the non�payment of
periodical dues, or for failure to corn-
ply with or perform any other obliga-
tion or duty to the Association. The
amount of the respective fines shall be
fixed by the�By�Laws, and they shall
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be imposed under regulations to be
made by the By-Laws; but such fines
shall be uniform, and where- they are
imposed for default. in the payment of
dues, shall be in proportion to the
amount of the dues for the failure to
pay which they are imposed; but no
member shall be fined more than once
for the same default.�

Sec. 31. �A borrower from such As-
sociation may repay the loan at any
time; and in case of the repayment
thereof before the maturity of the
shares pledged for said loan, there shall
be refunded to such borrower, in case
the premium shall have been deduct-
ed in advance, such proportions of the
premium bid as the By-Laws may de-
termine; but the borrower shall re-
ceive the withdrawing value of the
shares pledged for said loan and the
shares shall revert back to the Asso-
ciation. Stockholders withdrawing
voluntarily shall receive such propor-
tions of the profits of the Association,
or such rate of the interest as may be
prescribed by the By-Laws. In case
of default of a borrower to pay dues,
interest or premium, for the period of
three months, payment of the same,
together with the full principal of the
loan, may be enforced by proceedings
on the securities according to law; and
the money so received shall be paid



22

into the Treasury of the Association;
and if the moneys so recovered shall
exceed the amount it would have re-
quired to repay the loan under the first
part of this section; together with all
the expenses incurred by the Associa�

February, 1927.

tion, such excess shall be paid to such
borrower.�

Finis.
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